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BEFORE THE ARIZONA CORPORATION COMMISSION 0 0 0 0 1  0 0 3 4 1  

IN THE MATTER OF THE APPLICATION 
OF GRANITE MOUNTAIN WATER CO., INC. 
FOR APPROVAL OF FINANCING 

) DOCKET NO. 

) DECISION NO. 
1 

1. Applicant for Financing: " _  

Granite Mountain Water Company, Inc. 
2465 Shane Drive 

. 7  

< : .  c3 ..If 
? 

c -  '. ~~ . 
Arizona Corporation Cornmissloi- Prescott, AZ 86305 
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DOCKETED 
2. Authorized Representative: 

- Paul D. Levie JUN 3"O 2009 1 

2465 Shane Drive prLg-- N 

..* Prescott, AZ 86305 

3. Complete Description of Financing: 

w-02467A-09-0334 

a) A line of credit loan from JP Morgan Chase Bank in the amount of $125,000.00 to provide 
for the further development of the Granite Mountain Water Company infrastructure and 
water storage. Primarily for the design and construction of a 50,000 gallons water storage 
tank, retaining wall, and required fencing. 

i) 

b) The Paul D. and Rae Levie Trust dated November 20,1973 has provided financing to  the 
Granite Mountain Water Company, Inc. for the betterment and furtherance of the water 
service to the public located within the Granite Mountain Water Company's CC&N. 

i) 

The expected draws for the line of credit are based on estimates and shown on the 
following page. 

A promissory note dated January Sth, 2004 (exhibit #1) was created for funds in the 
amount of $27,773.65 by Granite Mountain Water Company, Inc. for the Paul D. and 
Rae Levie Trust. This note of indebtedness shall be for no more than 10 years, 
having a maturity date of January 51h, 2014. There was no interest provided under 
this note. There are no encumbrances under this note. These notes have been paid 
in full from operations and are no longer outstanding obligations of Granite 
Mountain Water Company, Inc. 
A promissory note dated March 23'd, 2006 (exhibit #2) was created for funds in the 
amount of $26,365.00 by Granite Mountain Water Company, Inc. for the Paul D. and 
Rae Levie Trust. This note of indebtedness shall be for no more than 10 years, 
having a maturity date of March 23", 2016. There was no interest provided under 
this note. There are no encumbrances under this note. These notes have been paid 
in full from operations and are no longer outstanding obligations of Granite 
Mountain Water Company, Inc. 

ii) 
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iii) A promissory note dated April 23'd, 2007 (exhibit #3) was created for funds in the 
amount of $78,655.00 by Granite Mountain Water Company, Inc. for the Paul D. and 
Rae Levie Trust. This note of indebtedness shall be for no more than 10 years, 
having a maturity date of April 23", 2017. There was no interest provided under this 
note. There are no encumbrances under this note. These notes have been paid in 
full from operations and are no longer outstanding obligations of Granite Mountain 
Water Company, Inc. 

4. The expected gross proceeds for services provided to a potential 43 new customers will be 
approximately $32,955.00 annually. The issuance expenses related to Granite Mountain Water 
Company, Inc. operating expenses for 2008 will be approximately $16,310.00. The net proceeds 
from the issuance and sale will be approximately $16,645.00. As of the date of this application 
11 of the 43 lots provided water service by this financing were active customers. 

5. The nonmonetary proceeds of the tank construction (section 3a) will ensure adequate water 
supply for existing and future customers in the event of a loss of power or other exigent 
circumstances. The net proceeds from the financing by the Paul D. and Rae Levie Trust (section 
3b) were realized and completed. 

6. Three of the loans to Granite Mountain Water Company are for extensions of transmission and 
distribution mains. All work was completed by McMains and Sons Excavation, Inc. as set forth in 
the draw requests of McMains and Sons Excavation, Inc. for a first loan of $27,773.65, a second 
for $26,365.00, and a third for $78,655.00. These notes have been paid in full from operations 
and are no longer outstanding obligations of Granite Mountain Water Company, Inc. 

These notes having been paid off from operations, the only outstanding obligation will be the 
line of credit for the $125.000.00 for installation of the additionally needed storage tank. 

7. Names and addresses of an person or company entitled to fees for services: 

a) Fees for services rendered in relation to the JP Morgan Chase Bank loan listed above 
(section 3a) will be paid to  and work provided by: 
i) Robbins Engineering 

P.O. Box 4017 
Prescott, AZ 86302 

8618 W John Cabot Rd 
Peoria, AZ 85382 

500 South Marina Street 
Prescott, A2 86303 

ii) Glen Vortherms 

iii) Yavapai County Development Services 

iv) Chino Rentals 



V) 

vi) 

vii) 

viii) 

ix) 

X) 

xi) 

xii) 

xiii) 

xiv) 

xv) 

xvi) 

xvii) 

xviii) 

1181 N Highway 89 
Chino Valley, A2 86323 
Danny Levie 
2480 Shane Dr. 
Prescott, AZ 86305 
M Haywood &Associates 
PO Box 1001 
Prescott, A2 86302-1001 
Desert Snow Construction 
2465 Shane Drive 
Prescott, AZ 86305 
Masonry of Arizona 
502 N Washington Ave 
Prescott, AZ 86301 
Asphalt Paving &Supply 
7001 Second Street 
Prescott Valley, AZ 86314 
Hanson Aggregates 
PO Box 730510 
Dallas, TX 75373 
Yavapai Block 
1389 Masoniy Way 
Prescott, AZ 86301 
ACE Hardware (Farmplan) 
PO Box 445 
Carol Stream, I1 60197 
Prescott Steel & Welding Supply 
1 Kiji Dava Circle 
Prescott, A2 86301 
Glendale Steel Supply 
PO Box 276 
Glendale, AZ 85311 
Home Depot 
PO Box 6029 
The Lakes, NV 88901 
Triple D Trucking 
PO Box 1452 
Chino Valley, AZ 86323 
Engineering &Testing Consultants 
417 N Arizona Ave 
Prescott, AZ 86301 
David Larson 



6109 W Maui Lane 
Glendale, A2 85306 

PO Box 3150 
Chino Valley, AZ 86323 

xix) Windmill Farms Nursery 

b) Fees for services rendered in relation to the promissory notes listed above (section 3b) were 
paid to and work provided by: 
i) McMains &Sons Excavation Inc. 

PO Box 3810 
Chino Valley, AZ 86323 
LIC. # A-G 153602 

8. Documents executed regarding this matter: (see exhibits #1, #2, and #3 Promissory Notes for 
the Paul D. and Rae Levie Trust) (see exhibits #7, #8, and #9 for Invoices from McMains and Sons 
Excavation related to  the details of section 3b) 

9. Recent balance sheet and statements regarding the indebtedness: (see exhibit #4 [331.00 
Transmission & Distribution Lines] and exhibit #5 [335.00 Hydrants]) 

10. Attached exhibit #6 - 

Granite Mountain Water Company, Inc. 
P.O. Box 350 
Chino Valley, AZ 86323 
(928) 717-2616 

Notary: 

STATE OF ARIZONA ) 
:S 

COUNTY OF YAVAPAI ) 

This instrument was acknowledged before me this 291h day of lune, 2009, by Paul D. Levie, 
President of Granite Mountain Water Company, Inc. 

In witness thereof I herewith set my hand and official seal. 

My Commission Expires: /f- I~ .7fi I 2cy:f2 



PROMISSORY NOTE 

No. 2 Presoon Arizona, 
UDOn demand no later than 10 vears, after date, for value received, GRANITE MOUNTAIN 
WATER COMPANY, MC.., promises to pay to the order of PAUL D. and RAE LEVIE TRUST 
dated November 20.1973, the s u m  of"TY-SEVEN THOUSAND SEVEN HUNDRED 
AND SEVENTY-THREE 65/100 DOLLARS, with interest at the rate of no interest per annum 
from Janualv 5.2004, until paid. Interest payable= and if not so paid to be added to the 
principal and become apart thereof and to bear interest at the same rate. And should the interest not 
be paid d e n  due then the whole sum of principal and interest shall become immediately due and 
payable at the option ofthe holder of this note. If suit be brought or attorney employedto collect this 
note, GRANITE MOUNTAIN WATER COMPANY. WC.., promises to pay as attorney's fees 
which are reasonable Dollars additional on amount found due on this note. 

Principal and interest payable in lawful money of the United States of America at 
Drive. Prescott. Az 86305 

2465 Shane 

$27,773.65 Due 

Annual Percentage Rate -0- % 

DATED January 5.2004 

GRANITE MOUNTAIN WATER 
(-CmQANY, mc.. 

E x h i b i t  1 



PROMISSORY NOTE 

No. 3 Prescott. Arizona, 
uDon demand no later than 10 yeam, after date, for value received, GRANITE MOUNTAIN 
WATER COMPANY. INC, promises to pay to the order of PAUL D. and RAE LEME TRUST 
dated November 20.1973, the sum of TWENTY-SMTHOUSAND THREE HUNDRED AND 
SIXTY-F'IVE 00/100 DOLLARS, with interest at the rate of no interest per annum from March 
23,2006, until paid. Interest payable= and if not so paid to be added to the principal and 
become a part thereof and to bear interest at the same rate. And should the interest not be paid when 
due then the whole sum of principal and interest shall become immediately due and payable at the 
option of the holder of this note. If suit be brought or attorney employed to collect this note, 
GRANITE MOUNTAIN WATER COMPANY, INC.., promises to pay as attorney's fees w& 
are reasonable Dollars additional on amount found due on this note. 

Principal and interest pyable in lawful money of the United States of America at 
Drive, Prescott, Az 86305 

2465 Shane 

$26365.00 Due 

Annual Percentage Rate -0- % 

DATED: March 23,2006 

-..-Ai.&ANITEMOUNTAINWATER 
(--- COFaXrwqIC. .  J 

Exhibit 2 



PROMISSORY NOTE 

No. 4 Prescott, Arizona, 
upon demand no later than 10 years, after date, for value received, GRANITE MOUNTAIN 
WATER COMPANY, INC.,promises to pay to the order of PAUL D. and RAE LEVTE TRUST 
dated November 20.1973, the sum of SEVENTY EIGHT THOUSAM) SIX HUNDRED AND 
FIFTY-FIVE OO/lM) DOLLARS, with inteed at the rate of no interest per annum hin A~ril23, 
2007, until paid. Interest payable- and if not so paid to be added to the principal and become a 
part thereof and to bear interest at the same rate. And should the interest not be paid when due then 
the whole sum of principal and interest shall become immediately due and payable at the option of 
the holder of this note. If suit be brought or attorney employed to collect this note, GRANITE 
MOUNTAIN WATER COMPANY. INC.., promises to pay as attorney’s fees which are 
reasonable Dollars additional on amount found due on this note. 

Principal and interest payable in lawful money of the United States of America at 
Drive, Prescott. Az 86305 

2465 Shane 

$78.655.00 Due 

Annual Percentage Rate -0- YO 

DATED: April 23.2007 

GRANITE MOUNTAIN WATER 

Exhibit 3 
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Exhibit 5 



PUBLIC NOTICE 
OF 

AN APPLICATION FOR AN ORDER 
AUTHORIZING THE ISSUANCE OF INDEBTEDNESS IN NOTES 

BY GRANITE MOUNTAIN WATER COMPANY, INC. 
June 29,2009 

Granite Mountain Water Company, Inc (“Company”) filed an Application with the Arizona 
Corporation Commission (“Commission”) for an order authorizing Applicant to issue 
$132,793.65 in notes and $125,000.00 indebtedness. The application is available for inspection 
during regular business hours a t  the office of the Commission in Phoenix, Arizona, and the 
Company’s offices a t  2465 Shane Drive, Prescott, Arizona 86305. 

Intervention in the Commission’s proceedings on the application shall be permitted to  any 
person entitled by law to intervene and having direct substantial interest in this matter. Persons 
desiring10 intervene must file a Motion in Intervene with the Commission which must be 
served upon applicant and which, a t  a minimum, shall contain the following information: 

1. The name, address and telephone number of the proposed intervenor and of any person 
upon whom service of documents is to be made if different than the intervenor. 

2. A short statement of the proposed intervenor‘s interest in the proceeding. 
3. Whether the proposed intervenor desires a formal evidentiary hearing on the application 

and the reasons for such a hearing. 
4. A statement certifying that a copy of the Motion to Intervene has been mailed to  Applicant. 

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105, except that all Motions to 
Intervene must be filled on, or before, the 15” day after this notice. 

Exhibit 6 



Granite Mountain Water Company, Inc. 
PO Box 350 

Chino Valley, AZ 86323 
Phone: (928) 717-2619 

Fax: (928) 717-2621 

June 29.2009 

Arizona Corporation Commission 

Docket Control 

1200 West Washington Street 

Phoenix, AZ 85007-2996 

This is to certify that I ,  Matthew Lauterbach, Water Administrator, have notified the customers of 
Granite Mountain Water Company, Inc. of the Application for Financing pursuant to A.R.S. 40-301 and 
40-302 on June 29,2009. 

Exhibit 6 



Juri. 17 2002 18:28RM P4 FRX NO. : 328-635-9838 
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I M C M ~ S  & Sons Excavation h~. Date : December 18.2000 8’ I 
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McMains & Sons Excavation Inc. 1 
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I $ 90,073.91 
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$119,391.04 

E x h i b i t  # 0  



McMains & Sons Excavation h c .  
PO Box 3810 Chino Vallev, AZ 86323 1 

12/3/2005 

Subtotal $ 121,535.00 

I SUBTOTAL / $  39,100.00 

PROJECT SUBTOTAL: 
TAX 

5 239,290.00 

5 9,882.68 

PROTECT GRAND TOTAL : 
I 

Exhibit # 9  

$ 249,172.68 

Proposal Prices are good for 90 days I Clay McMains 





PROMISSORY NOTE 

No. 2 Preseott. Arizona, 
U D O ~  demand no later than 10 years, after date, for value received, GRANITE MOUNTAIN 
WATER COMPANY, INC.., promises to pay to the order of PAUL D. and RAE LEVIE TRUST 
dated November 20.1973, the sum of TWENTY-SEVEN THOUSAND SEVEN HUNDRED 

h m  Januarv 5,2004, until paid. Interest payable= and if not so paid to be added to the 
principal and become a part thereof and to bear interest at the same rate. And should the interest not 
be paid when due then the whole sum of principal and interest shall become immediately due and 
payable at the option of the holder of this note. If suit be brought or attorney employed to collect this 
note, GRANITE MOUNTAIN WATER COMPANY, INC.., promises to pay as attorney's fees 
which are reasonable Dollars additional on amount found due on this note. 

9 AND SEVFNII"TYTHREE 65/100 DOLLARSf with interest at the rate of no interest per annum .# 

, 

fici@&- . kmiill m o n e ~ f ~ ~ Q f S * ~  
Drive. Prescott. Az 86305 

$27.773.65 Due 

Annual Percentage Rate -0- % 

DATED: Januarv 5,2004 

. 
GRANITE MOUNTAIN WATER 

f-celkpANY, INC.. 

E x h i b i t '  1 



PROMISSORY NOTE: 

No. 3 Prescott. Arizona, 
uuon demand no later than 10 years, after date, for value received, GRANITE MOUNTAM 
WATER COMPANY. INC., promises to pay to the order of PAUL D. and RAE LEME TRUST 
dated November 20.1973, the sum of TWENTY-SIX THOUSAND THREE -RED AM) 

23,2006, until paid. Interest payable- and if not so paid to be add& to the principal and 
become a part thereof and to bear interest at the same rate. And should the interest not be paid when 
due then the whole sum of principal and interest shall become immediately due and payable at the 
option of the holder of this note. If suit be brought or attorney employed to collect this note, 
GRANITE MOUNTAIN WATER COMPANY, MC.., promises to pay as attorney's fees 
are reasonable Dollars additional on amount found due on this note. 

SIXTY-FIVE 00/100 DOLLARS, with interest at the rate of no interest per annum fiom March .p 

P~cipaIzindinkxe.sLptyabIe& h ~ ~ ~ e ~ ~ ~ ~  S t a t e s c L . h e x i c a A 2 W h c  
Drive, Prescott. Az 86305 

S 26365.00 . Due 

Annual Percentage Rate -0- % 

DATED: March 23.2006 

E x h i b i t  2 



PROMISSORY NOTE 

No. 4 Prescott, Arizona, 
uwn demand no later than 10 years, after date, for value received, GRANITE MOUNT& 
WATER COMPANY, INC.,promises to pay to the order of PAUL D. and RAE LEME TRUST 
dated November 20,1973, the sum of SEYENTY EIGHT THOUSAND SIX HUNDRED AND 

2007. until paid. Interest payable- and if not so paid to be added to the principal and become a ~ I 

part thereof and to bear interest at the same rate. And should the interest not be paid when due then 
the whole sum of principal and interest shall become immediately due and payable at the option of 
the holder of this note. If suit be brought or attorney employed to collect this note, GRANITE 
MOUNTAIN WATER COMPANY. INC.., promises to pay as attorneys fees which are 
reasonable Dollars additional on amount found due on this note. 

FJFN-FIVE 00/100 DOLLARS, with intereet at the rate of no interest per mum h r n  And 23, c 

-Principal a u L i r ~ y a b 1 c i d a w f i d  monepf&dnitdStatesof Americaat2465Shrree 
Drive, Prescott, Az 86305 

$78.655.00 Due 

Annual Percentage Rate -0- % 

DATED: April 23,2007 

GRANITE MOUNTAIN WATER 

Exhibit 3 
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PUBLIC NOTICE 
OF 

AN APPLICATION FOR AN ORDER 
AUTHORIZING THE ISSUANCE OF INDEBTEDNESS IN NOTES 

BY GRANITE MOUNTAIN WATER COMPANY, INC. 
June 29,2009 

9 
Granite Mountain Water Company, InS(”Companf) filed an Application with the Arizona 
Corporation Commission (“Commission”) for an order authorizing Applicant to  issue 
$132,793.65 in notes and $l25,000.00 indebtedness. The application is available for inspection 
during regular business hours a t  the office of the Commission in Phoenix, Arizona, and the 
Company’s offices at 2465 Shane Drive, Prescott, Arizona 86305. 

Intervention in the Commission’s proceedings on the application shall be permitted to any 
person entitled by law to intervene and having direct substantial interest in this matter. Persons 

-desiring-teintervene ~ m u s t - f l e a M e t i o f l - t ~ ~ l f l ~ e ~ ~ ~ ~ t ~ ~ ~ ~ ~ m m ~ s s ~ ~ ~ i c ~ m f f s ~ ~ ~ ~ ~ ~ ~  

served upon applicant and which, at a minimum, shall contain the following information: 

1. The name, address and telephone number of  the proposed intervenor and of  any person 
upon whom service of documents is to be made if different than the intervenor. 

2. A short statement of the proposed intervenor‘s interest in the proceeding. 
3. Whether the proposed intervenor desires a formal evidentiary hearing on the application 

and the reasons for such a hearing. 
4. A statement certifying that a copy of the Motion to Intervene has been mailed t o  Applicant. 

The granting of Motions to  Intervene shall be governed by A.A.C. R14-3-105, except that al l  Motions t o  
Intervene must be filled on, or before, the I S t h  day after this notice. 

Exhibit 6 



Granite Mountain Water Company, Inc. 
PO Box 350 

Chino Valley, AZ 86323 
Phone: (928) 717-2619 

Fax: (928) 717-2621 

June 29,2009 
J 

Arizona Corporation Commission 

Docket Control 

1200 West Washington Street 
~ 

Phoenix, AZ 85007-2996 

This i s  to certify that I, Matthew Lauterbach, Water Administrator, have notified the customers of  
Granite Mountain Water Company, Inc. of the Application for Financing pursuant to  A.R.S. 40-301 and 
40-302 on June 29,2009. 

9 

Exhibit 6 
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.i 

McMains & Sons Excavation hc .  
PO Box 3810 Chino Valley, AZ 86323 1 
Lic. # A-G 153602 

! z.-. 
QUANTITY/ TOT.4L COST 1 ITEM DESCRIPTION 1 

. . .. . . . . . . .. 

12/3/2005 ' 

I I I 
APS, TV & PHONE (NO PLAN AVAILABLE) 1 

1 I 

/Allowance 1 $ 39,100.00 I $ 39.100.00 

I 
Proposal Prices are good for 90 days Clay McMains 

PROJECT SUBTOTAL: 
TAX 

E x h i b i t  # 9  

5 239,290.00 
- 

5 9fl2.68 

PROTECT GRAND TOTAL : 
I 

$ 249,172.68 
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